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did.

Mr. Chair, I think that one of the things we
should try to insert also in this particular section
is that the water policy be consistent with the
Community Plan as well.

And I don't know if it's necessary to restate
it somewhere in here. Like where you say Makena
Resort area, in accordance with County standards and
consistent with the Community Plan, something along
those lines. That would be one statement.

And then I have another question, George, for
you. It's your communication, October 7th, 2003, to
Anthony Ching with the State Land Use Commission,
and it's in response to condition number 2 of the
Land Use Commission Decision and Order.

And you say here that potable water should be
available and sufficient for the proposed single
family and multi-family residential development and
hotel development in the time frame set forth in the
letter dated October 1st from Makena Resort
Corporation.

I don't have the copy of that letter
attached, but then the second point is the
availability of potable water should not be an

obstacle or impediment to the development of the
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proposed Project as described in Makena Resort
Corporation's petition for land use district
boundary amendment.

And that number three, the proposed Project
as described in the petition has been and will
continue to be incorporated in the County Water Use
and Development Plan.

This Plan, as well as other actions, should
not allow the sustainable yield of the Iao Aquifer
to be exceeded on a 12-month rolling average.

Well, 1f we're already exceeding the 12-month
rolling average, I guess, in the Iao Aquifer and
it's been designated, what -- where does this
letter, then, stand, or am I not reading this

correctly?

MR. TENGAN: I -- I think what we need to do is look at

the timing of the Project and when it -- you know,
what -- what would be the timetable as far as when
the Project would be needing water.

At that time when the letter was written, we
had these alternatives in mind, and -- and we also
had plans for other sources, such as a larger
treatment plant and what we have at Tao.

So 1t was expected at that time that letter

was written that we would have additional sources
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on—-line.

COUNCILMEMBER JOHNSON: Mr. Chair, my only concern about

this letter being out there is that if one were to
read that and a representation was made by our
County before the State Land Use Commission that
this was not going to be a problem with the -- I
guess, the reports that we've been given and, you
know, the fact that we're kind of overcommitted in
terms of the amount of water that we owe to other
people that are way ahead in line from, you know,
let's say this applicant, plus looking at the
statement that we're making here now asking them to
develop their own water source, I'm concerned about
some inconsistency in where we're going with this.

And I don't know how we're going to resolve
this, but I feel, at this point in time, a little
bit uncomfortable having this letter out there and
particularly in light of where we're going with this
application.

So I don't know if Corporation Counsel would
want to comment or if Mr. Kushi, who regularly
advises the Board of Water Supply, would care to
give us something in writing about giving a mixed
message because I don't want to somewhere down the

line if this particular land use application were to
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be approved, and I'm not sure that it will be, but
let's say that for all intents and purposes, it does
get approved, will these documents then be used to
litigate against the County?

I'm really concerned about that, and I
don't -- I don't know where we can go with this, but
I would like something that kind of brings this all
together and lets us know where we stand legally

before we do something that we should not be doing.

CHAIR NISHIKI: Okay. Mr. Kane, go ahead.
COUNCILMEMBER KANE: Just a question.
CHAIR NISHIKI: (Inaudible) .

COUNCILMEMBER KANE: Couple of questions for the

Department -- the Department. Is there a line? Is
there a line of -- of people who already have --
that we've committed to that is over what we have

existing to provide or anticipate to provide right

now-?
MR. TENGAN: We -- we do have a list of reservations that
we -- we had taken prior to the date of designation.

However, I think we made accommodations to meet
those reservations. Ellen would know more of the

details on that.

COUNCILMEMBER KANE: Yeah, if you can just provide some

clarity, Ellen, we'd appreciate it.
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MS. KRAFTSOW: Existing reservations as of the date of
designation were about 565,000 gallons. In addition
to that, Hawaiian Homelands Project that would have
to be priority anyway under designation was another
97,000 so it was 600 and some.

COUNCILMEMBER KANE: That's Walehu Kou, Phase III, you're
talking about, the Hawaiian Homes?

MS. KRAFTSOW: Yeah, uh-huh.

COUNCILMEMBER KANE: Okay.

MS. KRAFTSOW: And I think the remaining is -- I don't
have it at the top of my head. It's in the 5 --
high 500,000 still.

COUNCILMEMBER KANE: That's still available, you're
talking about?

MS. KRAFTSOW: Still reserved.

COUNCILMEMBER KANE: Reserved.

MS. KRAFTSOW: Then in addition to that, we were going to
issue up to 800,000 gallons of nonreserved meters to
those who are ready to receive service.

We, as of the date of this letter, I think we
had issued something like 438,000. Since then,
about another 40 some odd thousand have been issued.

COUNCILMEMBER KANE: Okay. So =-- so to help me understand
the availability of water right now, since we know

that the aquifer, itself, is not the only source for
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the Central Maui System, that there's a combination
of sources?

MS. KRAFTSOW: Yeah. The total, assuming that we were to
leave in the limit of Waihee, I'm trying to remember
what it came up to. I want to say 27, but I -- that
might have been the number before. I have to -- I'm
a little bit tired. Sorry.

COUNCILMEMBER KANE: We all are.

MS. KRAFTSOW: But basically, with all the calculations
that we did, what it boils down to is there are
about between 300 and 350,000 gallons left to give
out on what we calculated as our availability.

And I -- I think that at this point, we
haven't changed that policy because the remaining
amount is so small.

COUNCILMEMBER KANE: Okay. So again, I'm just trying to
get clarity now from listening to the previous
discussion.

MS. KRAFTSOW: Uh-huh.

COUNCILMEMBER KANE: After giving everybody who we owe
water, 1s there anything left? And is the answer
the 350, or am I missing something?

MS. KRAFTSOW: Right. You -- you were right the first
time.

COUNCILMEMBER KANE: Okay. So after fulfilling all our

RALPH ROSENBERG COURT REPORTERS, INC.
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obligations to all the people that we owe water to,
there's still an additional 350,000 gallons left
according to what you folks are saying?

MS. KRAFTSOW: Well, we're still --

COUNCILMEMBER KANE: -~ ballpark?
MS. KRAFTSOW: We're still going -- using that number.
There would -- could be reason to revisit it.

COUNCILMEMBER KANE: Uh-huh.
MS. KRAFTSOW: Based on this new Waihee Aquifer situation,
but --

COUNCILMEMBER KANE: From 4.5 to 4.07
MS. KRAFTSOW: Right. The thing is, is what -- the reason
that we issued a number in the first place was
people get hurt when you stop giving out water, and
we felt that it was only fair to give people time to

prepare.

And they have had time to prepare, based on
that amount, and we're very close to that amount
anyway. And as my Director has mentioned, there are
many other sources coming on.

COUNCILMEMBER KANE: Okay. So can we give -- let's see,
Mr. Chair, 1if I may?

CHAIR NISHIKI: Yeah, go ahead.

COUNCILMEMBER KANE: Let's see how many sources that you

folks project to come on-line, the most immediate
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sources that are going to come on-line. Can you
give us, say, the first two, even three sources and
give us the amount of -- of --

MS. KRAFTSOW: Yeah, that's actually --

COUNCILMEMBER KANE: =-- per day plus the time frame that
we're looking at, at coming on-line?

MS. KRAFTSOW: Yeah, that's also actually in your letter.
I think --

COUNCILMEMBER KANE: I'm asking you to say it so the
public —-- because the public doesn't have the letter
in front of them.

MS. KRAFTSOW: I'm going to pull it out to -- to make sure
I'm doing it right.

COUNCILMEMBER KANE: Thank you.

MS. KRAFTSOW: But just off the top of my --

COUNCILMEMBER KANE: Thank you.

CHAIR NISHIKI: Turn to page 3, Committee Members. In the
answer to question 7, they -- they talk about how
they're issuing meters only to those that are ready
to receive service.

And I think Dain has hit the point of this.
What we've promised out and now out of that 800,000,
Ellen is confirming that there's 350,000 of that
800,000 that they say =-- well, they --

COUNCILMEMBER KANE: And it's possible that --
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CHAIR NISHIKI: -- they gave 800,000 out anyway, but go
ahead.

MS. KRAFTSOW: On -- yeah, on page 3, the proposed Iao
Treatment Plant expansion would be to 1. -- would be

from a nominal capacity now of 1.2 on an average
day, which when we did our initial calculations, we
were only counting it as half that because of some
water use agreements that were blocking us from
using the full capacity.

That has been resolved so we've already put
effectively some additional capacity just by getting
permission to use that water on a temporary basis.

COUNCILMEMBER KANE: And how -- and can you just clarify
how much would you be able to get and at what point
in time could you get that water on-line?

MS. KRAFTSOW: With the new membranes, we're estimating a
total average day capacity of 2.4. The actual --
actual capacity would be one and a half times that,
but we're leaving one filter out.

COUNCILMEMBER KANE: Okay. And that would be at what
point in time, Ellen?

MS. KRAFTSOW: That's September, 2005.

COUNCILMEMBER KANE: Okay.

MS. KRAFTSOW: I'm sorry, 2004.

COUNCILMEMBER KANE: Both?

RALPH ROSENBERG COURT REPORTERS, INC.
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MS. KRAFTSOW: Yes, uh-huh.

COUNCILMEMBER KANE: So this year September?

MS. KRAFTSOW: This year, yeah.

COUNCILMEMBER KANE: Okay. So in six months?

MS. KRAFTSOW: Yeah. Sorry about that.

COUNCILMEMBER KANE: Okay. That's the first source. Give
us two more.

MS. KRAFTSOW: Hamakuapoko wells, another half million
gallons. That would be about March, 2005.

COUNCILMEMBER KANE: Okay.

MS. KRAFTSOW: Kupaa Well, if you want to count that.
Even -- even the Commission would sort of count
that. It's, to some extent, distribution of
withdrawal, but they would let us go up to 4.5
million at that time.

COUNCILMEMBER KANE: At Kupaa?

MS. KRAFTSOW: Uh-huh. And then Camp Maluhia, that's
scheduled for completion around the end of 2006, and
that would be about another .7 to a million.

COUNCILMEMBER KANE: Okay. You missed giving us a time
frame for Kupaa at 4.5 million per day.

MS. KRAFTSOW: Oh, that's also March, 2005.

COUNCILMEMBER KANE: So 3/057

MS. KRAFTSOW: Yeah.

COUNCILMEMBER KANE: Okay. So let's just take those four

RALPH ROSENBERG COURT REPORTERS, INC.
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now, okay? So based on your comments, I'm just
going to try and summarize. Right now as of today,
we have fulfilled all our obligations for the
Central and South -- for the Central Mauil Water
System, is that correct, our obligations, who we owe
water to?

MS. KRAFTSOW: We owe water to people who have meters.

COUNCILMEMBER KANE: I understand that.

MS. KRAFTSOW: Yeah. And the reservations, to -- to some
extent, and --

COUNCILMEMBER KANE: Okay. So after all that's fulfilled,
how much is left? About 350,000, that's the
number --

MS. KRAFTSOW: Right.

COUNCILMEMBER KANE: ~-- that you gave us?

MS. KRAFTSOW: As I said, that number could --

COUNCILMEMBER KANE: Be revisited?

MS. KRAFTSOW: But it -- there's almost -- at this point,
we -- it's almost no point to, yeah.

COUNCILMEMBER KANE: Okay. Now, from here, if we look at
the next one that could come on-line, that's of
September of '04, you folks are looking at bringing
on 2.4, I heard you say actually could go 3.6, but
you're going to remove a membrane so help us

understand that.
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MS. KRAFTSOW: No. We'd be doubling the existing capacity
so we'd be bringing on 1.2, which would make the
total plant capacity be 2.4.

COUNCILMEMBER KANE: Okay. So you would be bringing on a
net amount of 1.27?

MS. KRAFTSOW: Yes.

COUNCILMEMBER KANE: Okay. So 1.2 would come on, on
September, '047

MS. KRAFTSOW: Uh-huh.

COUNCILMEMBER KANE: Then at March, '05, you're projected
to come on-line with --

MS. KRAFTSOW: . 5.

COUNCILMEMBER KANE: .5 from where?

MS. KRAFTSOW: H-Poko.

COUNCILMEMBER KANE: H-Poko. 4.5 from Kupaa also in '05,
March --

MR. TENGAN: Excuse me, Mr. Kane. T think what we need to
do is to use .75 additional from the Iao Treatment
Plant rather than the 1.2.

COUNCILMEMBER KANE: Okay, that's fine. .75, okay. And
you can explain that afterwards, but just for the
sake, I just want to understand how much we have.
Okay. So September, '04, .75. March, '05, from
H-Poko, .57

MS. KRAFTSOW: Uh-huh.
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COUNCILMEMBER KANE: From Kupaa it's how much again?

MS. KRAFTSOW: That was also .5.

COUNCILMEMBER KANE: .5. Okay, .5. And then Maluhia was
how much?

MS. KRAFTSOW: 7.

COUNCILMEMBER KANE: .7,

MS. KRAFTSOW: Could be more.

COUNCILMEMBER KANE: 2.45.

MS. KRAFTSOW: 1In addition to that, as you know --

COUNCILMEMBER KANE: Within a year?

MS. KRAFTSOW: Yeah. There are other longer term efforts
going on.

COUNCILMEMBER KANE: ©No, and I understand that. Again,
I'm just trying to -- I'm just trying to -- so
people understand what you folks are talking about
as far as bringing water on-line that's going to
come into the Central Maul Water System.

MS. KRAFTSOW: Right. Just give me one second here.

COUNCILMEMBER KANE: Sure. Okay. You asked for an
additional 6. I don't know if you wanted to say
anything else.

MS. KRAFTSOW: I -- I just wanted to verify the time frame
of something.

COUNCILMEMBER KANE: Okay. And then finally, the -- the

Pookela you folks have been talking about for
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UpCountry because that's H-Poko coming on-line to
the Central System so we're trying to make sure that
if Pookela is going to come on, Mr. Tengan, you said
roughly a little over a year, but you informed
yesterday or today, clarify?

MR. TENGAN: Correct.

COUNCILMEMBER KANE: Okay. So that comes down to about
March, April, May, '05.

MR. TENGAN: Well, that would be more like summer, '05.

COUNCILMEMBER KANE: Okay, summer, '05. And that's going
to be 1.4 million gallons?

MR. TENGAN: Correct.

COUNCILMEMBER KANE: Okay. Thank you for providing that

information. Okay, Chair, I'm done with my

questions.

CHAIR NISHIKI: Okay. I -- I -- I think that what
Mr. Kane had asked in -- in regards to those which
are based on the fact that the -- hopefully, the

Water Department can negotiate and hopefully, this
timetable is kept. So we're looking at oh, in the
vicinity of 2.25 million gallons up to December,
2006, or let's say '07.

Now, I -- I think this is important for
Committee -- Committee Members to -- to understand.

This is a timetable for where they are with this.
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We don't know whether they're going to meet this.

What is important for you to understand is
this, now. And I -- I don't know if we asked this
in -- when we -- when I met with the Water
Department privately or -- or not, but I want to get
this on the record because it was the Chair's
concern when I -- when I heard this.

Based on permits that are being given out in
the Central Maui area, and we heard that 9.9 is what
these projects that -- if you look down here, would
suck up. (Inaudible) 9.9, okay?

But now, if you read how the Water Department
is handling these meters, it's saying the Water
Department now has issued a different policy, which
is they will issue meters only to those ready to
receive service and meeting all system criteria.

This criteria will be applied regardless of
whether recent land use approvals have been granted
or whether existing lot already meets system
infrastructure and other requirements.

Please note that the Department is monitoring
withdrawals, water use, meter issuance, and that
this 800,000 gallon working number is subject to
change if conditions warrant an amendment.

When I looked at this, I think the concern
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was, as Dain pointed out, what do we actually have
now because then they -- the Water Department took
it upon themselves to issue another 800,000 gallons,
despite that they had not renewed the permit from
the State Water Commission.

This was told to us in that discussion a
concern. Now we know that there are approximately
300,000 gallons left of that 800,000 that the Water
Department decided that they wanted to issue out in
volume.

Based on what the current usage has been in
issuing water meters, it came up to about oh,
three-quarter millions of gallons that the Water
Department issues annually right now. Is that a
true assessment, about 750,000 gallons worth of

water meters annually?

MS. KRAFTSOW: There -- there is a range from like half to

CHAIR

three-quarters, usually, but it's in the .6
something.

NISHIKI: Right -- right in that area. So if we go
and calculate based on this assumption, in three
years, take the low or take the average because I --
I'11l take the average, 600,000, that would be 1.8
million gallons in three years that Central Maui

would normally use.
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And -- and -- and that's the reason for the
crisis that I would hope that you Members would look
at. So ultimately, what is being developed through
this time and what they've so far outlined as what's
coming on-line and -- and approximately the -- the
time of when it does come on-line, we may see really
no surplus.

COUNCILMEMBER KANE: Clarification.

CHAIR NISHIKI: And -- and -- and -- and -- and -- and
this is the concern that I raise for what is being
estimated. And again, you know, hopefully this
Administration, along with this Council, is really
going to look at bringing other sources on-line.
That's all I can say. Dain, go ahead.

COUNCILMEMBER KANE: Yeah, just a point of clarification

CHAIR NISHIKI: Yeah.

COUNCILMEMBER KANE: -- Mr. Chair, because you made a
statement.

CHAIR NISHIKI: Uh-huh.

COUNCILMEMBER KANE: And I just wanted to verify that
statement. You said that the four -- four sources
coming on-line that I -- I had the -- the Department
identify, you said that those are under

negotiations.
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So I wanted to clarify on whether or not -- 1
think the first one that we talked about, the .75,
is something that -- i1f the Department can clarify,
what is and what isn't of the four you gave us, the
.75, the H-Poko .5, the Kupaa .5, and the Maluhia
.7, what of those four sources are something that

has to be negotiated for?

MR. TENGAN: The first and the last one, the Iao Treatment

Plant and the -- the Maluhia Well.

COUNCILMEMBER KANE: Okay, thank you. So I just wanted to

clarify, Chair --

CHAIR NISHIKI: Yeah.

COUNCILMEMBER KANE: =-- that -- that only two of those
four. You said all four of 'em, that's why. So I
just wanted to clarify from my understanding, not
all of 'em are under negotiations. Only two of 'em
are.

CHAIR NISHIKI: Okay. Anyway, it is -- it is listed
there, what it is, and -- okay. And so in -- in

lieu of those concerns, whether negotiated or not
negotiated, that is what those draws are going to
provide for us.

So in the normal usage of the Central Mauil
source for the years to follow, you can see that

really what they've got planned, there is really no
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extra water, if I can be more blunt about 1it.

And -- and -- and that's the -- the concern
of -- that we should have as we loock down the road
to try to bring more water resource on-line. And --
and that's the reason for the condition that the
Chair's recommending.

I wish there was a better picture to paint,
Council Members; but in lieu of what has been sent
to us and where they want to get this water source,
this should be a concern to all of us. That's all I
can say, you know.

And -- and -- and the Community is not
banking on a throw of the dice any more. I think
throw that dice out the window. I think the
Community is saying now to us be responsible in this
most delicate water source.

And I can only paint the picture of why
designation has occurred and why the Water
Commission was kind enough not to so designate but
say to us to only use 4 million gallons now in the
Waihee. It is because of the concern.

And don't forget. These are people that are
experts. So I'm not going to second guess the
experts. All I'm saying is that I don't think this

is a debatable concern. If you look at what has
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taken place, and I said designation and then
reestimation of down to 4 million for the Waihee,
this Agency is -- is telling us be careful. And

that's all I have to say. Joe, go ahead.

COUNCILMEMBER PONTANILLA: Just a question for the

Department. We know of the short-term goals that
you've given us. There's these four projects that
will bring in a total of 2.45 million gallons at the
end of 2006 along with Pookela, which is another
1.4.

Do you have any projections in the next 5
years, 10 years, 15 years, as far as new water

resources that should be come -- be coming on-line?

MR. TENGAN: We're looking at two proposals right now,

and -- and the Administration is involved in the --
in the discussion. One is for Wailuku Ag to develop
the plant that the Mayor has been making reference
to.

And just today, I had some discussions with
A&B that possibly they're looking at doing a plant
larger than 2 million gallons per day. If that
becomes a reality, then, you know, it could possibly
get on-line in -- in another four, five years at the

very longest.

COUNCILMEMBER PONTANILLA: So that's the only water
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resources that is coming on-line in the next five
years. What -- what about ten years from
now (inaudible) --

MR. TENGAN: Well, the Kupaa well and the -- and the
Maluhia wells. 2And as Ellen mentioned, if we can
get the Kupaa wells on-line, you know, the State
Water Commission would be looking at increasing that
4 million gallons per day up to 4.5 million gallons
per day.

And we're not counting on it, but the State
Water Commission can -- can allocate water up to 2
-— 20 million gallons, the sustainable deal. We're
at 18 million gallons per day, and we do intend to
put in some future use allocation requests.

COUNCILMEMBER PONTANILLA: Thank you, Chair.

CHATIR NISHIKI: You know what, the Chair -- we've gone
over that 9 o'clock, and I know all of you are --
are tired. We'll not deal with this condition
tonight -- today. We'll deal with it first thing
tomorrow. Riki, did you set up a time that you
have?

VICE-CHAIR HOKAMA: Chairman, I have reviewed the Budget
and Finance Committee's requirements for tomorrow.
I would say my best estimation is that we've made it

through day one, that you could consider reconvening
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at 4:00 p.m. tomorrow afternoon.

CHAIR NISHIKI: Okay. And I know that some Members have
scheduled an evening session to deal with the Paia
Bypass. Is that still on for Charmaine and Michael?
I'm not -- not sure. Can I get some clarification ?

COUNCILMEMBER TAVARES: It's at 7:00 p.m.

CHAIR NISHIKI: Okay. 4 o'clock, Riki?

VICE-CHAIR HOKAMA: Yes, Chairman.

CHAIR NISHIKI: Okay. I guess if you can give us an
indication of when you're going to -- to leave, then
we have an expectation somewhere before 7:00 is when
we'll run the 4 o'clock to 7:00 and then make a
decision to meet on Thursday again.

As I said, the Chair would like to finish up.
And if Thursday's the night that we run late, that's
the night we run late to continue on these -- this
application. But that is not a problem so maybe
expect a shorter meeting tomorrow night and then a
long meeting Thursday.

And I thank you, Budget Chairman, for
providing the time. So this meeting is in recess
till 4 o'clock tomorrow, Wednesday. Thank you.
(Gavel.)

RECESS: 9:20 p.m.
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